
Example #8- Withholding on Failed Exchanges  
 

 

Enter the date that it was determined that 
the exchange would not meet the IRC 
Section 1031 requirements and any funds 
were distributed to the seller in Box 2. 

Enter the Total Sales Price multiplied by the 
Ownership Percentage in Box 6. 
 
Be sure to check the Failed Exchange 
checkbox. 
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